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i.

If. Turkey's main domestic problem is economic w&rtxtem.t ,'zm-wrn

CURBENT STATUS OF TURERY

Turkey is politically stable, and Prine ¥inister Nenderes'
Demoeratic Farty will praobably win substantial sajority in next
eloctions (scheduled for Eay 1958),

A, However, Nenderes ig considering moving elections up to

Septonber 1957, as situatlion now seams faverable,

1. The opposition is seriously divided, and Heoderes currantly
has the support of the head of the major apposition
Eepublican Peoples Party.

3. tvest German economic interests have just given Henderos
a “yote of confidenmce™ by proposing subsiantial iavesiments
in Turkey.

3. He hss probably improved farm support by iscreasing the
support price of wheat,

4., Urban development program ia Istanbul, spongored ly Benderes,
is begiming to show results,

5, Crop Prospects have also improved,

B, Adverse factors may cffset much of his sdvantage by Bpring.

1. The pricve support program and incrsased foreign inveatment
will inorease inflaties~-already eritical,

8. The opposition Freedom Party is makisg sericus iaroads

in proviscial aress,

development ﬁuaead by short-ters loans,
A, Gther mm difficulties include:
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1,

2.

3.

4.

Pelense cutlaye equal to 23,3 percent of the budget.
A foreign exchange deficit exceeding %230,000,000,
Berions shortages of raw materials, spare parts, snd
snsential commodlities.

inflation-~-the Turkish livs, worih officixily about

35 cents, is worth ouly & cents on the "ourb,”

B, Askars has rebuffed the advice of ¥ashingtom and the Ister-

nationsl Honetary Fund to devalue ity currency.

1.

It has tsken the half-way messurs of initiating =

wultiple exchange rate,

Turkey's main foreign concern is to preveat nearby Cyprus from

becoming united with Greece,

&, Greek efforts to soguire Cyprus from Eritain have Wrought
Ankara to sdopt an eltber-or policy--demanding status-quo
or partition,

.

Turkish public opinion favors partitiosa,

B, Ankara‘s attitude hardened in March when the British released
Cypriot Archbishép Nakarios from exile,
¢. Greok-Turkish relaticns are being strained to the breaking

peint and strict security msssurss bave beeon necessary to

prevent unfortunate incidents,
Keverthelesa, Turkey remaina firmly aligsed with the ¥West and
rogards itsel? am the sesential link betweon NATC and the faghdad

Pact regliomm,

A, 1t vegards itsel? as the primary promoter of Westera intereonts

in the Widdle East, COLFIDENTIAL
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8. Ankaya contimues to reduff Foviet overtures for extensive
economic assistance and cultural exchanges,
1. Turkish-Soviet rdations are “goocl but correct.”
8. Turkey is aware of its vulnersbility to Soviet ailitary

might Paut is not coerced by it.

C. Turkey welcomed the pisenhower Deetrine sad US sexbership
in the Nilitary Committee of the HBaghdad Pact,

p, Belations with Sswdi Arsbis and Pgypt appesr to be improving;
while relations with Syria rmmain ¢ool,
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